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the establishment of a Rate Stabilization Fund by Arizona Public Service (“Company”), and the 
calculation of the impact of the parties’ 

Palo Verde 

On Tuesday, September 19,2006, Unit 1 at PVNGS experienced an unplanned outage due to 
problems with the unit’s pressurizer heaters. To date, Unit 1 has been down for more than a week, 
and is anticipated to remain off-line until the first week of October. Additionally, PVNGS Unit 2 is 
scheduled to be down for approximately 50 days begi eptember 29,2006 for 
routine refueling. t 

First, I would like the Company to estimate the weekly cost for the Unit 1 outage. Does the 
Company intend to seek recovery of these costs through the adjustor mechanism established in 
Decision No. 67744, or though a surcharge filing? .If so, I would request that these costs be set aside 
and not passed through the PSA until Staffs prudenc 
complete. 

Second, understandi 
affect the Company’s power supply, both for metro Phoenix, and for Company’s entire service 
temtory? Will the outages require the Company to purchase power on the wholesale market or 
employ generators not norm 

Rate Stabilization Fund 

Third, in Decision No. 68685, the Commission strongly urged APS to cut unnecessary expenses and 
establish a Rate Stabilization Fund to help shield the Company’s customers from future rate 
increases.’ To date, the Company has not established the Rate Stabilization Fund. During the Open 
Meeting on May 2,2006, at which the Commission voted to approve interim rates for the Company, 
Mr. Bill Post, Chairman of the Board and CEO of Pinnacle West Capi 

recommendations on residential customer bills. 
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e behind us, how do these outages 

utilized by the Company during this time of year? 

establishment of a Rate Stabilization Fund in the general r 

85, Finding of Fact 64, Page 36. 
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